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Gold can touch Rs.200000 per 10g

Reasons:

Reason 1:DE-DOLLARISATION

De-dollarisation refers to the global move away from reliance on the U.S.
dollar in trade, reserves, and finance. As this trend accelerates, it has a direct
and lasting impact on gold prices.

How De-Dollarisation Drives Gold Higher

e Reserve Diversification by Central Banks:
Many countries, especially in Asia and the Global South, are reducing
their U.S. dollar holdings and replacing them with gold to stabilize their
reserves. In 2025 alone, central banks bought hundreds of tonnes of
gold — with China and Russia leading — as they sought safety from
Western sanctions and dollar volatility.

e Weakening Dollar and Rising Gold Demand:
When the dollar weakens, gold becomes cheaper for other currencies,
boosting international demand. This dynamic, coupled with concerns
about “currency debasement” from excessive U.S. money printing,
reinforces gold’s role as the ultimate store of value.

e Shift in Global Trade and Monetary Systems:
The BRICS nations and several Asian and Middle Eastern economies are
increasingly settling trade in local currencies or in gold itself, reducing
the petrodollar’s dominance. This structural shift increases gold’s
demand as a quasi-currency.

e Safe-Haven Appeal During Uncertainty:
Political tension, sanctions, and fears of inflation have made gold a
preferred safeguard. Investors see it as reliable protection against
systemic risk and “fiat fatigue,” boosting its long-term price trajectory
towards record highs.
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Indian Context

In India, the rupee’s depreciation and sustained global gold rally have already
pushed domestic futures above X1.2 lakh per 10g in 2025. If the current pace
of global de-dollarisation, dollar weakness, and central bank buying continues,
analysts project gold could indeed approach X2 lakh per 10g by 2026-27.

In summary, de-dollarisation structurally elevates gold prices by eroding dollar
confidence, pumping institutional demand, and positioning the metal as the
alternative global reserve asset.

Reason 2:Central Bank Buying

One of the strongest reasons analysts expect gold could reach X2,00,000 per
10 grams in the future is the massive and sustained gold buying by central
banks worldwide. This central bank demand has reshaped global gold markets
since 2020 and remains a structural driver of prices in 2025.

Why Central Banks Are Buying So Much Gold

Central banks across major economies — including China, India, Turkey,
Poland, and Singapore — have been accumulating gold at record levels. Their
buying exceeded 1,000 tonnes annually through 2023 and 2024, and is
projected to surpass 1,300 tonnes in 2025. This marks the highest sovereign
gold accumulation in over 50 years, fundamentally tightening global supply.

Key motivations include:

e Diversification from the US dollar: The share of dollar assets in global
reserves has fallen as banks seek alternatives amid depreciation of the
USD and rising US fiscal deficits.

e Geopolitical risk hedging: After events such as the freezing of Russian
reserves in 2022, countries began prioritizing gold because it cannot be
sanctioned, blocked, or defaulted upon.
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¢ Inflation and policy uncertainty: Persistent inflation, unstable bond
yields, and trade conflicts have strengthened gold’s role as a politically
neutral reserve asset.

Impact on Gold Prices

Central bank buying now constitutes about 25% of total global gold demand,
creating a “price floor” that supports continued price appreciation even during
corrections. This demand, combined with limited mine supply growth (only
1.5% in 2024), has tightened availability, pushing prices higher.

By October 2025, gold had surged beyond $4,000 per ounce globally — about
a 60% rise from 2024 — largely due to state-level buying and safe-haven flows.
At current exchange rates, this trend would correspond to gold nearing X2 lakh
per 10 grams in India, especially if the rupee weakens further and import costs
stay elevated.

Long-Term Implication

Continued official sector accumulation provides structural support for gold,
suggesting that prices could not only remain high but also form a new global
price baseline. Analysts from HSBC and J.P. Morgan project central bank buying
to stay strong in 2025-26, maintaining upward momentum in prices.

In essence, central bank buying acts as an anchor shielding gold from market
volatility — a major reason experts believe X2,00,000 per 10g is attainable in
the next few years.
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Reason 3: Geopolitical Tension

How Geopolitical Tension Drives Gold Prices

Gold is historically the go-to safe asset during conflict and crisis. In 2025,
escalating geopolitical tensions — from the prolonged US—China trade and
technology disputes to conflicts in Eastern Europe and the Middle East — have
made investors seek stability in tangible assets like gold.

When nations clash diplomatically, impose sanctions, or experience war risks,
global financial markets react with volatility. In such uncertainty, investors
dump riskier assets (stocks and currencies) and buy gold. Economic analysts
call this the “fear premium” — a psychological uplift in gold’s value due to fear
of instability.

Current Global Drivers

e US—China Tensions: Recent trade restrictions and accusations over rare
earth controls have heightened instability, pushing gold above $3,350
per ounce in October 2025.

e Russia—Ukraine Conflict: Continued hostilities since 2022 have kept gold
structurally elevated, maintaining a 5—-7% risk premium even without
fresh escalation.

o Middle East Volatility: Rising tension over energy routes and regional
clashes have increased correlation between gold and oil prices, making
gold a hedge against supply shocks.

¢ Financial Sanctions and System Fragmentation: Sanctioned economies
and de-dollarization trends (e.g., gold trade between Russia, China, and
India) enhance gold’s use as an alternative settlement asset.

Long-Term Effects

With HSBC and J.P. Morgan forecasting continued record levels in 2025-26,
gold’s ascent is supported not just by conflict anxiety, but also by central bank
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buying and currency devaluation fears following aggressive fiscal spending in
major economies.

In India, where 24-carat gold has already crossed X1,27,000 per 10 g in
October 2025, further global instability could easily push it toward the X2 lakh
mark by 2027-28 if current geopolitical and macroeconomic trends continue.

Reason 4:Limited Supply

Why Limited Supply Drives Gold’s Price Surge

e Stagnant Mining Output
Global gold mining production has stagnated due to declining ore
grades, stricter environmental norms, and limited new discoveries.
Motilal Oswal’s October 2025 report noted that mine output growth has
been nearly flat for years, shrinking supply even as demand expands.

e Central Bank Hoarding
Emerging-market central banks, especially in China, India, and Turkey,
have been accumulating gold reserves to reduce reliance on the
US dollar. This structural buying removes large quantities from
circulation, tightening available supply on global markets.

e Weak Recycling Activity
The World Bank’s 2025 Commodity Outlook highlighted that recycling—
which provides about 20 percent of annual gold supply—has
stagnated after a brief uptick in 2024. With fewer old ornaments and
bars entering the market, the net flow of new gold remains limited.

e Import Dependency in India
India imports nearly 86 percent of its gold, and the combination of rupee
depreciation and steady import duties (about 6 percent effective)
increases domestic scarcity. Importers reduce volumes when
international prices surge, further tightening local supply.

¢ Rising Smuggling Indicates Shortage
In October 2025, gold smuggling reached record levels as official supply
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channels struggled to meet festive demand. Premiums on physical gold
rose sharply, signaling that market availability was insufficient at
prevailing regulatory constraints.

Altogether, these factors—flat mine production, central-bank accumulation,
limited recycling, costly imports, and constrained official trade—mean that
even moderate increases in demand could sharply lift prices.

Reason 5:Currency Devaluation

The reason "Currency Devaluation" is cited as a factor for gold price potentially
touching Rs. 200,000 per 10 grams is because when the local currency (Indian
Rupee) weakens against the US Dollar, the cost of importing gold goes up.
Since gold is globally priced in US dollars, a depreciating rupee means more
rupees are needed to buy the same amount of gold, leading to higher domestic
gold prices.

Key points about currency devaluation's impact on gold price in
India:

e India imports around 86% of its gold, priced in US dollars, so rupee
depreciation directly increases import costs.

e A weaker rupee leads to an increase in gold prices in rupees, as more
rupees are required per dollar.

e Currency devaluation often occurs during economic uncertainty or
inflation, which also boosts gold's appeal as a safe-haven asset.

e The combined effect of a depreciating rupee and inflation drives gold
prices higher, intensifying the price rise.

6|Page Prismatic Institute Pvt. Ltd




www.sumatiias.com

SUMAT! 12

Reason 6: US Debt Crisis

The rising US national debt, which has reached upwards of $37.8 trillion in
2025, is shaking investor confidence in US Treasury securities and the US
dollar's long-term stability. This uncertainty leads investors to seek safe-haven
assets like gold.

How the US Debt Crisis Impacts Gold Prices

e Fiscal Concerns and Investor Sentiment: The large and growing US debt
fuels worries about fiscal sustainability. As a result, bond markets
become more sensitive, bond yields rise, and investors increase gold
holdings as a safe alternative, pushing gold prices higher.

e Monetary Policy Uncertainty: US government shutdowns and debt limit
standoffs create a policy environment filled with uncertainty, which
complicates economic data release and the Federal Reserve's decision-
making. This uncertainty sustains accommodative monetary conditions
(like lower interest rates), which tend to support gold's appeal.

e US Dollar Weakness: The erosion of the US dollar's value due to
mounting debts and weakened confidence enhances gold's appeal as an
alternative store of value, contributing to price gains.

e Central Bank Gold Buying: Worldwide central banks respond to fiscal
instability by accumulating gold reserves, adding to demand and price
pressure.

The expectation of gold reaching Rs. 200,000 per 10 grams ties directly to fears
of the US debt crisis triggering more significant economic instability, prompting
investors to flock to gold as a protective asset.

Summary

The US debt crisis drives gold prices higher primarily through fiscal uncertainty,
monetary policy challenges, dollar weakness, and strategic reserve
accumulation. These factors combine to support forecasts that gold could
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touch Rs. 200,000 per 10 grams as investors seek safety amid looming
economic risks. This price target is alighed with broader geopolitical and
economic uncertainty expected to persist over the next few years.

Reason 7:Inflation Hedge

e Gold's price reaching Rs. 200,000 per 10 grams is significantly driven by
its role as an inflation hedge. Inflation erodes the purchasing power of
money, reducing the value of currency over time, so investors turn to
gold, which historically retains or even increases its value during
inflationary periods.

e Gold cannot be printed or devalued like paper currency, making it a
reliable store of value, especially during economic uncertainty and
inflation spikes. This intrinsic scarcity and global demand push gold
prices higher when inflation rises.

e Experts point out that inflation often drives up gold demand because as
the real value of money declines, gold's relative value and desirability
increase. Moreover, central banks have been net buyers of gold, adding
to its demand stability. Thus, the inflation hedge remains a primary
reason behind the expected or observed surge in gold prices to levels
like Rs. 200,000 per 10g.

Inflation Hedge Explained

¢ Inflation reduces money’s purchasing power, so gold retains value as it is
a physical asset with intrinsic worth.

e Gold's supply is limited and secure against devaluation by central banks,
unlike fiat money.

e During high inflation or economic crises, many investors and central
banks increase gold purchases for portfolio protection.

This context underlies the reason why gold is expected to touch Rs. 200,000
per 10 grams in 2025, with inflation hedge as a key driver.
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Reason 8:Recession Fears

Economic uncertainty, slowing job growth, and signs of a potential global
recession are driving investors toward gold as a safe haven asset. This
heightened demand amid worries about traditional markets and inflation
concerns fuels the rise in gold prices.

The trend is reinforced by weakening currencies like the Indian Rupee against
the dollar, persistent inflation, and geopolitical tensions which further increase
gold's attractiveness as a store of value.

How Recession Fears Drive Gold Prices

e Investors typically seek gold when the economy is unstable because it is
viewed as a safe store of value that preserves wealth during recessions
or market downturns.

e Recent economic data showing slowing job creation and government
fiscal concerns reinforce fears of an impending recession, leading to
increased gold buying.

e Banking sector worries and credit tightening globally add to the financial
market volatility, pushing investors toward gold.

Supporting Factors

e The Indian Rupee has weakened, raising import costs for gold in India,
which directly increases local gold prices.

¢ Inflation remains above central bank targets, reducing the real returns
on savings and prompting investment shifts into gold.

e Central banks worldwide, including India’s, have been increasing gold
reserves, limiting supply and driving prices higher.

e Cultural demand spikes during Indian festivals and wedding seasons also
contribute to short-term price surges.
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Price Outlook

e Current gold prices in India have been rising rapidly in 2025, with some
forecasts suggesting levels could eventually reach Rs. 2,00,000 per 10
grams if economic uncertainties and recession fears persist.

e Experts suggest that without a major economic recovery or easing of
inflation, gold’s uptrend could continue as investors seek safety amid
ongoing global and domestic instability.

In summary, recession fears are a key reason why gold prices could touch Rs.
2,00,000 per 10 grams, combined with inflation, rupee weakness, and global
economic uncertainties driving demand for gold as a safe haven investment.

Reason 9:Financial Instability

e Economic uncertainty and fiscal worries, especially in global markets like
the US, prompt investors to seek gold as a safe-haven asset that
preserves value amid market volatility.

e Rising government debt levels, weakening currencies (like the dollar),
and fears about central bank policies contribute to strong demand for
gold. This increased demand drives prices higher as investors hedge
against financial instability and inflation risks.

In 2025, gold prices have surged sharply due to such fiscal concerns, currency
depreciation, and institutional buying, supporting the notion that financial
instability fuels gold’s rally. Investors see gold as a reliable hedge when
economic stability is threatened, which can push gold prices toward or beyond
Rs. 2 lakh per 10 grams over time.
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Reason 10:ETF & Institutional Buying

e Gold touching Rs. 200,000 per 10 grams is driven significantly by ETF
(Exchange Traded Fund) and institutional buying.

e Big funds and ETFs are investing heavily in gold, boosting demand and
prices.

e |Institutional investors, including corporates and large entities, are
allocating more to gold ETFs as a safer, transparent, and liquid
investment option, which has increased the assets under management
(AUM) in gold ETFs substantially. This rising institutional confidence and
participation are major factors in gold’s price surge, alongside global
economic uncertainties and investor preference for safe-haven assets.

e Gold ETFs offer convenience without the cost and risks of physical gold
storage, making them attractive for both institutions and individual
investors.

e The inflows into gold ETFs in India surged by around 36% compared to
the previous year, translating into a robust demand that supports higher
gold prices.

e This institutional buying trend, combined with geopolitical tension and
limited returns from equity markets, is reinforcing the price rally
towards and possibly beyond Rs. 200,000 per 10 grams.

Reason 11:Indian Demands

Indian demand is a major driver, especially during festive seasons and
weddings, which historically boost gold purchases. The recent cuts in GST and
lower inflation in India further enhance purchasing power, increasing gold's
appeal as a safe investment.

Indian Demand Driving Gold Prices

e The festive and wedding seasons in India stimulate high gold buying.
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e Increased disposable income due to GST cuts and low inflation
encourages more gold purchases.

e Gold ETFs' growing popularity in India boosts investment demand.

e Cultural affinity for gold as a store of value and wealth protection
remains robust.

Import Patterns and Policy Impact

e Gold imports in India have surged due to seasonal and investment
demand.

e RBI's gold reserve policies and the government's import duty
adjustments affect supply and price.

e Smuggling has increased due to price spikes, showing the strong local
demand pressure.

In summary, Indian demand is a crucial reason behind the forecast that gold
could reach Rs. 2,00,000 per 10 grams, supported by a mix of strong cultural
buying, festive season demand, investment trends like gold ETFs, and favorable
economic conditions both domestic and global.

Reason 12:Chinese Demands

China's expanding middle class, with increasing incomes, is driving higher
consumption of gold for jewelry and investment purposes. This rising Chinese
demand is a significant reason cited for the bullish outlook on gold prices.

In detail:

e China's middle class is rapidly growing, which means more disposable
income and a stronger cultural affinity towards gold as both a store of
value and a symbol of wealth and celebration. This fuels steady and
increasing demand for gold jewelry and bullion in China.
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e Despite record-high gold prices squeezing some buyers, wholesale
demand in China rebounded, with notable large withdrawals from the
Shanghai Gold Exchange vaults indicating increased buying activity.

e The gold price rally in 2025 has been partly driven by this Asian demand,
especially from China and India, which now dominate global gold
consumption. China's demand incorporates both retail purchases and
institutional/investment buying.

China's growing gold appetite fueled by an expanding middle class, cultural
traditions, and an investment shift amid economic uncertainties.

Reason 13:Weakness in Crypto & Stocks

A weakness in cryptocurrency and stock markets can contribute to a rise in
gold prices, as investors typically move towards safe-haven assets like gold
during periods of market volatility and economic uncertainty.

Factors related to weakness in crypto and stocks contributing to
rising gold prices:

e Gold as a hedge against market volatility: During 2025, gold prices have
risen significantly while stock markets have experienced fluctuations.
When stock markets are volatile, investors often seek safer assets, and
gold has historically filled this role.

e Crypto currency volatility: The crypto currency market has seen
significant volatility, with bit coin dropping in value during sell-offs.
Investors seeking stable, reliable stores of value may turn to gold rather
than the more speculative crypto assets.

¢ Broader economic and geopolitical factors: The shift toward gold is not
solely driven by weaknesses in other markets but also by persistent
inflation concerns, central bank buying, a weakening US dollar, and
geopolitical tensions. These macroeconomic factors contribute to an
overall risk-off sentiment that benefits gold.
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Considerations for gold's future price:

e Expert forecasts: While a 200,000 per 10g target is possible under high-
volatility circumstances, experts project more conservative, but still
bullish, targets.

e Market normalization: Some analysts caution that if macroeconomic
conditions normalize, such as inflation cooling or equity markets
rebounding, gold's rally could slow or even reverse.

e Risk vs. stability: Gold is seen as offering stability and is a time-tested
hedge against economic turmoil, while cryptocurrency remains highly
volatile. An investor's choice depends on their risk tolerance and goals.

Reason 14:Weak Dollar

e When the US dollar weakens, gold priced in dollars becomes cheaper for
buyers using other currencies like the Indian rupee. This increased
affordability boosts demand, pushing gold prices higher in India.

e Additionally, a weak dollar signals inflation concerns, prompting
investors to buy gold as a safe haven to preserve value.

e |n 2025, the dollar has experienced periods of weakness, amplifying
gold's appeal amid geopolitical tensions, expected Fed rate cuts, and
global economic uncertainties.

These factors collectively drive the upward trend in gold prices, supporting
forecasts that gold could reach or surpass Rs. 200,000 per 10 grams in the near
term.

Reason 15:Sovereign Wealth Fund

e The potential reason that gold could touch Rs. 200,000 per 10 grams
includes the influence of sovereign wealth funds (SWFs), particularly the
speculative action around the US sovereign wealth fund and its gold
reserves.
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e The US government's plan, under President Trump, to form a sovereign
wealth fund and reassess the valuation of its extensive gold reserves at
current market rates (instead of the outdated $42.22 per ounce) could
lead to a major repricing of gold assets.

e This revaluation would massively increase the asset base of the US
Treasury and could instigate a global surge in gold demand and prices.

e Such a move could trigger a speculative surge in gold prices globally, as
investors anticipate central banks and sovereign funds adjusting their
gold holdings accordingly. This transforms gold into a significant
strategic asset underpinned by sovereign financial policies, boosting its
safe-haven appeal amid geopolitical and economic uncertainties.

e Consequently, with the growing involvement of sovereign wealth funds
buying large quantities of gold to bolster reserves and stabilize financial
systems, gold prices could soar towards or beyond Rs. 200,000 per 10
grams domestically, especially in the medium term around mid to late
2020s.

e Additional factors that combine with the sovereign wealth fund impact
include global inflation, geopolitical tensions, low interest rates, ETF
inflows, and supply dynamics from mining advancements. Together,
these factors reinforce the forecast of a strong and sustained rise in gold
prices, with some analyses projecting prices in the range of Rs. 150,000
to Rs. 220,000 within the next 5-7 years depending on these
macroeconomic influences.

How Sovereign Wealth Funds Influence Gold Prices

e SWFs contribute to large-scale, long-term gold purchases to diversify
sovereign assets and hedge against currency risks.

e The US sovereign wealth fund initiative involves auditing gold reserves
and using gold as a backbone for strengthening governmental balance
sheets, increasing demand globally.
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e As market participants expect such sovereign moves, gold is seen as a
core asset for economic security, boosting speculative and institutional
buying.

e This trend tends to elevate gold prices internationally and in local
markets such as India, where gold is also a traditional investment and
safe haven.

Conclusion

The reason sovereign wealth funds are a critical factor in the Rs. 200,000 per
10g gold price prediction lies in their massive buying power and strategic
financial role, which can shift gold market fundamentals significantly. Coupled
with global macroeconomic uncertainties and structural investment shifts to
gold, sovereign wealth fund activity is pushing gold prices upwards
substantially.

This insight aligns with current forecasts suggesting gold prices to test and
possibly exceed Rs. 2 lakh per 10 grams in India within the coming years,
largely driven by such sovereign financial strategies and geopolitical-economic
factors.
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Reason 16:Monetary Policy Changes

Monetary policy influences gold prices through interest rate adjustments,
inflation expectations, and currency valuation shifts. When monetary policy
signals easing or uncertainty, gold—a safe-haven asset—tends to gain appeal,
leading to higher prices.

Monetary Policy and Gold Price Dynamics

e Monetary policy changes, especially by central banks like the Reserve
Bank of India (RBI) and the US Federal Reserve, can affect gold prices
significantly. For example, rate cuts or expectations of such cuts reduce
yields on bonds and fixed income investments, making gold more
attractive by comparison. Also, when policy uncertainty rises, investors
flock to gold as a hedge, driving prices upwards.

e Since 2015, monetary policy uncertainty has had a stronger influence on
gold prices in India, with interest rate changes leading to volatility and
overall price increases. Furthermore, announcements regarding
monetary policy, such as RBI's Monetary Policy Committee meetings,
often cause gold price fluctuations, typically resulting in higher prices
when the policy stance is accommodative or uncertain.

Current Context Supporting Rs. 2,00,000 Target

In 2025, multiple factors intertwine with monetary policy to push gold prices
higher:

e Ongoing global economic uncertainty, including geopolitical tensions,
causes investors to seek safe-haven assets.

e Weaker Indian Rupee compared to the US dollar, influenced partly by
monetary policy, raises domestic gold prices.

e Anticipated further policy easing or rate cuts by the US Federal Reserve
reduce returns on other assets, shifting demand to gold.
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e |ndia’s strong cultural and investment demand for gold remains robust.
These elements combined with monetary policy effects make a Rs.
2,00,000 price per 10 grams target feasible within the next few years.

In summary, monetary policy changes play a critical role as a reason behind the
expected surge in gold prices to Rs. 2,00,000 per 10 grams, through their
influence on interest rates, inflation, currency rates, and investor sentiment
toward gold as a safe-haven asset.

Reason 17:Hedging by Rich & Corporates

Gold touching Rs. 200,000 per 10g is driven largely by hedging activities by the
rich and corporates who increasingly view gold as a reliable shield against
inflation, currency depreciation, and market volatility.

Gold is considered a safe haven and a long-term wealth preservation asset,
attracting significant investment from high-net-worth individuals and
institutional players, including ETF inflows and central bank buying, which
propels the price upward.

Hedging by Rich & Corporates

e Wealthy investors and corporations use gold to hedge against inflation
and economic uncertainties, preserving capital against the loss of
purchasing power when fiat currencies weaken. This demand has grown
amidst rising inflation, geopolitical tensions, and currency depreciation
concerns, causing gold prices to soar.

e As equity markets have struggled to deliver returns recently, gold’s
status as a non-contractual hedge makes it a preferred alternative
investment to diversify portfolios and mitigate risks.
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Strong Investment Demand

e Gold ETFs in India, favored by corporates and affluent investors, have
seen a surge in inflows (36% increase compared to last year), boosting
gold demand beyond traditional physical buying.

e The compounded increase in gold price over the past five years has been
around 24% annually, outpacing benchmark equity indices, encouraging
more institutional participation and demand from private wealth
holders.

In summary, the rich and corporates are key players in gold’s price rally due to
its perceived role as a robust hedge against inflation, currency risk, and
financial market volatility. This institutional and large-scale buying pressure
significantly contributes to upward price momentum in the Indian gold market.

Reason 18:Supply Chain Issues

The reason "Supply Chain Issues" are cited as a factor for gold prices
potentially touching Rs. 200,000 per 10 grams relates to the critical disruptions
and complexities in gold mining and distribution networks globally.

Key points include:

e Gold mining supply chains are complex and fragile, involving remote
mining sites, specialized equipment, chemicals, and skilled labor.
Disruptions from geopolitical tensions, regulatory restrictions, trade
bottlenecks, and rising costs affect operational efficiency and gold
availability.

e 1In 2025, supply chain challenges have intensified due to increasing
procurement delays, transportation constraints, volatile diesel prices,
and border restrictions, leading to delays and increased costs in bringing
gold to market.
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e These disruptions reduce the effective supply of gold in the market even
as demand remains steady or grows, pushing prices upward as gold is a
finite and highly sought-after asset.

e Historical precedents like import restrictions in India or mining protests
in Peru have shown how supply chain issues directly lead to price spikes.

e Current heightened geopolitical tensions, trade conflicts, and economic
uncertainty add further upward pressure on gold prices as a safe-haven
asset.

e Experts expect these supply chain issues to be an ongoing influence on
gold price rises toward and possibly above Rs. 2,00,000 per 10 grams in
the near future, alongside other factors like inflation, geopolitical risks,
and currency fluctuations.

Reason 19:Psychological Breakouts

The current trend of gold touching Rs. 200,000 per 10 grams is driven by
several psychological factors, often termed as "psychological breakout," which
influence investor behavior and market sentiment.

In October 2025, gold prices in India are experiencing renewed bullishness,
reaching near record levels, fueled largely by global uncertainties, geopolitical
tensions, and inflation concerns.

Reasons for the psychological breakout

e Global Uncertainties: Heightened geopolitical tensions and trade
disputes, especially between the US and China, have led investors to
seek safe-haven assets like gold, boosting demand.

¢ Inflation Hedge: Increasing fears of inflation and currency devaluations
make gold more attractive as a store of value, prompting more buying.

e Market Sentiment: When gold prices approach psychologically
significant milestones, investor confidence can lead to herd behavior,
further pushing prices upward, creating a self-fulfilling prophecy.
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Specific to the Rs. 200,000 mark

This level is a psychological barrier; investors believe crossing this threshold
will signify a new era of wealth preservation or investment opportunity, thus
triggering breakout buying and pushing prices higher. Such breakout points
often evoke emotional responses, resulting in rapid price movements due to
herd mentality.

Conclusion

The surge towards Rs. 200,000 per 10 grams is largely driven by investor
psychology, global economic fears, and the perception of gold as a safe asset,
creating a psychological breakout that propels prices to new heights.
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